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Discussion TopicsDiscussion Topics

• Organizational TranscriptsOrganizational Transcripts

• Annual Contributions Contracts
L R t P bli H i– Low Rent Public Housing

– Housing Choice Voucher Program

• Other considerations
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Organizational TranscriptsOrganizational Transcripts

• State LawState Law

• City, County or Multijurisdictional 

“Sl d bli h ”• “Slum and blight”

• Articles of Incorporation

• By‐laws

• Board ResolutionsBoard Resolutions
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Annual Contributions 
Contract
Low Rent Public HousingLow Rent Public Housing

• HUD Form, HUD‐53012A (7/95)

b d• Agreement between HUD and PHA

• Identifies PHA/HUD Responsibilities

• Two Parts 
– Part A: Key Terms and Conditionsa ey e s a d o d o s

– Part B: Additional Terms and

ConditionsConditions
Prepared by the Denver Office of Public 
Housing for the 2010 Sustainable Homes 
and Communities Practitioner Training



Annual Contributions 
Contract
Low Rent Public HousingLow Rent Public Housing

Part A, Section 6 – Cooperation 
AgreementAgreement

• USHA, Section 6

• Form HUD 52481 (12/69)

• Local Cooperationp

• PILOT
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Annual Contributions 
Contract
Low Rent Public HousingLow Rent Public Housing

Part A, Section 8: Declaration of Trust

• HUD Interest
– Covenant not to convey/encumber

• Two Key Types
– Development DOT (HUD‐52190‐A)

– Modernization DOT (HUD‐52190B)

• PIH Notice 2009‐28PIH Notice 2009 28 
Prepared by the Denver Office of Public 
Housing for the 2010 Sustainable Homes 
and Communities Practitioner Training



Annual Contributions 
Contract
Low Rent Public HousingLow Rent Public Housing

Part A, Section 9 – Depository 
AgreementAgreement
– HUD Form 51999 (6/1991)
Form prescribed by HUDp y

– Executed by the PHA and Bank

– Copy provided to HUD

– 30 Days’ Notice to HUD to terminate

– Bank Mergers/New Banking 

Institutions New GDAInstitutions = New GDA
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Annual Contributions 
Contract
Low Rent Public HousingLow Rent Public Housing

Part A, Section 12 – Civil Rights 
RequirementsRequirements

• HA shall comply with all statutory, 
l EO iregulatory, EO requirements

– Civil Rights

– Equal Opportunity

– Nondiscrimination

Prepared by the Denver Office of Public 
Housing for the 2010 Sustainable Homes 
and Communities Practitioner Training



Annual Contributions 
Contract
Low Rent Public HousingLow Rent Public Housing

Part A, Section 13 – Insurance 
RequirementsRequirements

• Procure “adequate” insurance to protect 
PHA from financial lossPHA from financial loss 
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Annual Contributions 
Contract
Low Rent Public HousingLow Rent Public Housing

Part B, Attachment VII – Insurance 
RequirementsRequirements

• Mandatory Insurance

– Commercial Liability– Commercial Liability

– Commercial General Liability

– Theft, Disappearance, and , pp ,

Destruction (only if amount of cash and 

checks on hand at any one time exceeds 

amount proscribed by HUD)   
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Annual Contributions 
Contract
Low Rent Public HousingLow Rent Public Housing

Part B, Attachment VII – Insurance 
RequirementsRequirements

• Mandatory Insurance
– Employee DishonestyEmployee Dishonesty

– Boiler and Machinery (only if steam boilers installed.  
Coverage recommended if extensive central AC, 
electrical transformers, similar equipment)electrical transformers, similar equipment)

– Flood (only if in flood plain)

– Lead‐Based Paint (if undergoing lead‐based 

i t t ti d b t t)paint testing and abatement) 
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Annual Contributions 
Contract
Low Rent Public HousingLow Rent Public Housing

Part B, Attachment VII – Insurance 
Req irementsRequirements

• Authorized Insurance Companies

• Certificates of Insurance
– Submitted by insurers to HUD describing 

coverage, limits of insurance, policy numbers,coverage, limits of insurance, policy numbers, 
inception/expiration dates

– Licensed or duly authorized to write 

h l dinsurance in State where HA is located
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Annual Contributions 
Contract
Low Rent Public HousingLow Rent Public Housing

Part B, Attachment VII – Insurance 
Req irementsRequirements

• Waivers
– Types of Requests

• Not to purchase any form of required insurance

• Establish a self‐insurance fund in lieu ofEstablish a self insurance fund in lieu of 
purchasing insurance

– Submit waiver request to HUD for 

l i l d j tifi tiapproval, include justification

Prepared by the Denver Office of Public 
Housing for the 2010 Sustainable Homes 
and Communities Practitioner Training



Annual Contributions 
Contract
Low Rent Public HousingLow Rent Public Housing

Part A, Section 14 – Employer 
Req irementsRequirements

• PHA required to comply with Federal 
d S l li bland State laws applicable to 

employee benefits plans, other 
diti f l tconditions of employment

• No funds may be used to 

compensate HA’s BOC
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Annual Contributions 
Contract
Low Rent Public HousingLow Rent Public Housing

Part B, Attachment V – Special Interim 
Req irements for De elopmentRequirements for Development 
Projects

• Various contractual requirements
– Prevailing salaries/wages

– Copeland Act

– Wage Claims

– Other Labor Provisions
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Annual Contributions 
Contract
Low Rent Public HousingLow Rent Public Housing

Part A, Section 19 – Conflict of 
InterestInterest

• Covered individual cannot have interest ‐ direct or 
indirect  ‐ in projectp j
– Individuals who formulate policy, influence decisions 

(Board, ED, etc.)

– Public official, member of local governing body, State or 
local legislator

• Includes immediate family members of 

covered individualscovered individuals
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Annual Contributions 
Contract
Low Rent Public HousingLow Rent Public Housing

Part A, Section 19(a) – Conflict of 
InterestInterest

• HUD Waiver Process
– Summary of ConflictSummary of Conflict

– Disclosure to PHA/Board Resolution

– Demonstrates “good cause”

– Legal Opinion

• Does or does not violate 

state or local lawstate or local law
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Annual Contributions 
Contract

Low Rent Public HousingLow Rent Public Housing

Part A, Section 19(b) – Conflict of Interest
E l t f R l ti P hibiti• Employment of Relatives Prohibition
– Includes immediate family members of:

• Individuals who formulate policy, influence decisions (Board, ED, 
)etc.)

• Public official, member of local governing body, State or local 
legislator

Disclose to PHA and HUD familial relationship– Disclose to PHA and HUD familial relationship 

to prospective employee

– Waived by Board if permitted under 

State/Local lawState/Local law
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Annual Contributions 
Contract

Low Rent Public HousingLow Rent Public Housing

Part A, Section 20 – Interest of a Member or 
Delegate to CongressDelegate to Congress

• Member of or delegate to US Congress:
– May not have an interest/benefit in ACC
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Annual Contributions 
Contract

Housing Choice Voucher ProgramHousing Choice Voucher Program

Sections 2 & 3 – Funding for HA Voucher 
Program and TermProgram and Term

• Funding increments set forth in annual Funding 
ExhibitsExhibits

– Includes amount of contract and budget authority

– ACC term (start/end) for ( / )

funding increment

– HUD may revise to add/remove 

funding increments
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Annual Contributions 
Contract

Housing Choice Voucher ProgramHousing Choice Voucher Program

Sections 4 – 6: HUD Payments
ll k f• HUD will make payments to PHA for program, 

consistent with HUD’s requirements

• Within contract authority

• PHA’s failure to comply with any obligations –
HUD may reduce payment 
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Annual Contributions 
Contract

Housing Choice Voucher ProgramHousing Choice Voucher Program

Sections 10: HUD Requirements
PHA l d i• PHA must comply, and must require owners to 
comply, with USHA and all HUD regulations/other 
requirements, includes changesrequirements, includes changes

• PHA must comply with Admin Plan and HUD‐
approved funding applications

• PHA must use HUD‐required program 

forms
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Annual Contributions 
Contract

Housing Choice Voucher ProgramHousing Choice Voucher Program

Sections 12: Administrative Fee Reserve
• PHA must maintain Admin Fee Reserve that includes• PHA must maintain Admin Fee Reserve that includes:

– Admin Fees paid by HUD in excess of PHA’s administrative 
expenses

– Interest earned on Admin Fee Reserve

• PHA must use funds in Admin Fee Reserve to pay administrative 
expenses in excess of program receipts

• If PHA not adequately administering program, HUD may :
– Direct use of funds to improve program 

administrationadministration

– Prohibit PHA’s use of Admin Fee Reserve funds
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Annual Contributions 
Contract

Housing Choice Voucher ProgramHousing Choice Voucher Program

Sections 11: Program Receipts
M t i t f i i f h i• Must use program receipts for provision of housing 
under USHA;

• May only be used to pay program expendituresy y p y p g p

• Interest on investment of program receipts constitutes 
program receipts

• If HUD requires, program receipts in excess of current 
needs remitted to HUD or invested in 

accordance with HUD requirementsaccordance with HUD requirements
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Annual Contributions 
Contract

Housing Choice Voucher ProgramHousing Choice Voucher Program

Sections 13: Depositary 
HUD F 51999 (6/1991) i f ib d b HUD– HUD Form 51999 (6/1991) is form prescribed by HUD

– PHA may only withdraw deposited program receipts for 
use in connection with HCV program

– If written notice from HUD
• Depositary must not permit withdrawal of deposited 
funds unless expressly authorized by HUDfunds unless expressly authorized by HUD

• Depositary must permit withdrawals of 

deposited funds by HUD
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Annual Contributions 
Contract

Housing Choice Voucher ProgramHousing Choice Voucher Program

Sections 16:  Fidelity Bond Coverage

• PHA must carry adequate fidelity bond 
coverage of its officers, agents or 
employees 
– handling cash 

– authorized to sign checks or certify

vouchers
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Other considerations…Other considerations…

LRPH and HCV ProgramsLRPH and HCV Programs
• PHA Plan (discussed later)

• 9886 Form

– Adult family members, completed annually

– Privacy Act Notice

• HUD’s obligations to protect under Privacy Act

• PHA’s obligations to protect in accordance with State 
Privacy LawsPrivacy Laws

• Declaration of 214 Status

– Eligible immigration status for participation 

– HUD Guidebook (example)
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Other considerations…Other considerations…

LRPH ProgramLRPH Program
• ACOP

• Lease Agreement• Lease Agreement

– HUD’s sample LRPH Lease Agreement (if 
used update to include VAWA)used, update to include VAWA) 

• Addendum to Engagement Agreement 
(Litigation Handbook, Appendix 6 of PIH ( g , pp
Notice 2003‐24)
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Other considerations…Other considerations…

HCV ProgramHCV Program

• Administrative Plan

• HAP Contract (discussed later)

• Voucher

• Request for Tenancy Approval

• Lease AgreementLease Agreement

• Inspection Form

• Inspection Checklist
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